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What is Cryptocurrency?

» Per IRS Revenue Ruling 2019-24:

o Virtual currency is a digital representation of value that functions as
a medium of exchange, a unit of account, and/or a store of value.

o Cryptocurrency is a type of virtual currency that uses cryptography

to secure transactions that are digitally recorded on a distributed
ledger, such as a blockchain.

» Popular cryptocurrencies:
< Bitcoin
< Ethereum
< Litecoin




IRS View on Taxation of

Cryptocurrency

» The IRS has issued guidance that cryptocurrency will be treated as property
for federal tax purposes (see e.g. IRS Notice 2014-21).

> Outside of a retirement account: the income or gains from the sale of
cryptocurrency will be subject to capital gains tax rates (short-term or long-
term as applicable).

> Inside a retirement account: the gains/income derived from a
cryptocurrency investment are tax-deferred (or potentially tax-free in the
case of a Roth Solo 401k account).

< Possible exception: If you invest your Solo 401k funds in mining
cryptocurrency, the income generated may be subject to unrelated
business income tax (UBIT) if the mining is considered an active trade or
business.
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Steps 1& 2
The Steps Broken Down -

Business owners including independent contractors
and sole proprietors are eligible for a solo 401(k)
provided they don’t employ full-time, non-owner W-2
employees in any business they control.

The solo 401(k) plan provider will draft the solo
401(k) plan documents including the Trust
Agreement, which will be submitted to the bank and
the cryptocurrency exchange, for your signature.




Steps 3 & 4

The solo 401{k) funds must be held in a bank
account titled in the name of the solo 401(k) plan
and the EIN for the Plan (not your business) is used
to open the Plan’s bank account(s).

The solo 401(k) bank account(s) is funded by making
annual contributions and/or by transferring
pretax IRAs or former employer plans.




Once the cryptocurrency account is opened, fund it

with funds from the solo 401(k) bank account which

@ is done electronically (not by check).




Tidbits

Solo 401(k) Cryptocurrency Investment Tidbits

&

Use the EIN for
the Solo 401(k)

S

Open in the
name of the
Solo 401 (k)

o

Do not combine
with personal
funds

Storeina
separate
physical wallet




Sample Cryptocurrency Account Setup -

Coinbase

% Getting Started: Sign up for a Coinbase Institutional Account here:

 https://institutional.coinbase.com/institutional-interest/s

coinbase INSTITUTIONAL Support

Register for Coinbase Institutional

Please provide us with information about your business to register

for Coinbase Institutional products.

Step 1/4

Company Information

* Legal Entity Name

* Country of Incorporation

-- None --

Other Business Name (optional)
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coinbase INSTITUTIONAL
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Enter name of
your Solo 401k
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Enter State of the
Solo 401k address

(typically your state)
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Register for Coinbase Institutional

Please provide us with information about your business to register

for Coinbase Institutional products.

Step 1/4

Company Information

Nal Entity Name

* Country of Incorporation

United States

* State Of Incorporation

-~ Ngpe -

Other Business Name (optlonal)

* Place of Buslness Operations

This is the physical location of your team, or for
global teams, where the majority of your firm's
decision makers are located. We use this to offer
you a representative in your timezone.

--None —

Support

Select “United
States”
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3 https:/institutional.coinbase.com/institutional-interest/s/

Select “Personal

Investment Compdny”\

J

SKIP

~N

Enter “This is a Solo 401k
iInvestment account for
investing my own
retirement funds in
different assets including

k cryptocurrencies.”

* Place of Business Operatlons
This is the physical location of your team, or for
global teams, where the majority of your firm's
decision makers are located. We use this to offer
you a representative in your timezone.

P

United States

* Place of Business State

-- None -

\pre of Business

-- None -

* Global Number of Employees
co ny Website (optional)

https:/fwww.

* Buslness DESCI’IpﬂﬂH
Please describe your business in 100 to 500

" Select “United

States”
\_

-
— Enfer State of the

Solo 401k address
L (typically your state)

7

Select “1-10" ]

—

Select “$0-$5M" unless
you intend to invest more

]
\T'amers

/

* Fund Assets Under Management (USD)

-- None -

than $5mm

C

Then click “Next”




coinbase INSTITUTIONAL

\

If you infend to meet
the $500k minimum
balance requirement,
you may select either
“Coinbase Prime” or

Register for Coinbase Institutional

“Coinbase Custody”

Most choose “Coinbase
Exchange”

Then click “Next”




= C Home x  +

G B httpsy/institutional.coinbase.com/institutional-interest/s/

coinbase INSTITUTIONAL

Select “Exchange
Trading”

/

~

Enter “The sole purpose
of opening this
account is to invest my
own retirement funds in

cryptocurrencies.”

Register for Coinbase Institutional
Please provide us with information about your business to register

al products

Product Features

Coinbase Pro
Which features of Coinbase Pro do you plan to

use?

Exchange Trading
Trade through our API, web, or mobile
application.

Expected monthly trading volume

Complete this field

OTC Trading

Execute large trades with minimal market
sing our agency over-the-counter

esk. The expert trad n will work
closely with you to help yo = your
goals using a range of a d
a ading methods. This is
recommended for order sizes over $100k.

*How do you plan on using our products?
Please share as much information as possible so

o

jw:ﬂter support you

Support

Select excepted
monthly trading volume
-~ (e.g. $0-100k or as

9 applicable) y

Then click “Next”
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Enter your Name,
email address
and phone
number

o J

Enter LinkedIn profile URL
and other contact info
(Optional)

/’

siness to

for Coinbase Institutional products.

Contact Information

Linkedin URL (optional)

https:/flinkedin.com/in/

Other contact information (optional)
Please enter platform (Twitter, Telegram, WeChat)
and username

register

Enter “Trustee”

Then click “Submit” & You
should receive an email
from Coinbase within a few
business days, giving you @
link to onboarding
registration including “Invite
Code".




Coinbase Client Onboarding: Register for an account

Coinbase Client Onboarding <cli=nior

p

A

Enter Name of
Solo 401k Plan
and Invite Code

~

4

i
aoarain

coinbase

Hi

/T-E move forward with your Coinbase Business Applcation, please register lor an
account with tha following details:

Legal Entity Hame:
Invite code:

Click “Register” to then
access the Business
Account Application
Center and access the
Onboarding Application



coinbase Institutional Privacy Palicy
Enter Name of

Solo 401k Plan

ur Business: We use this information to setup your initial account and future products and features. Please provide the following
at is applying to Coinbase.

*Legal Entity Na

Other Trade Names or Doing Business As (DBA) Names
It r business documents are registered under a different nams

Place of Business Operations
This is where your company conducts it's operations. We use this address to send documents/keys and assign you time-zone specific help.

*Country
Unitod States

*Street Address 1

Enter your address




Enter Original
Effective Date of the
Solo 401k (see page 2
of the Adoption

Agreemen

Select State of the
Solo 401k address
(typically your state)

ncorporatiom\nformation

* Date of Incorporatjon / Formation

*Country of Incorporation

dhited States /
SeleCT * State of Incorporation /
4 \

“United
T Select “Trust”

*Legal Entity Type

States”

Client Type

*Industry

le

*Business 1ype

Select the option you feel best describes your fgpe of investing.

Select “Financial
Services (hon-crypto)”

Select “Personal
Investment Company
(PIC)"




1] M 1
Page 2 of 4 - Coinbase Products: We use this information to setup your ac SeleCT Termg PI"O

*Which Coinbase products are you applying for?

*What is the purpose of the account? (Select all that apply) Select ProprieTOry

<-

Proprielary trading [/ investing - TrOding/l nveSTi ng !
\_

*Source of funds

Select “Private
Investors”




Enter “This is a Solo 401k
investment account for
investing in my own
SKIP retirement funds in
different assets including
cryptocurrencies.”

Other Business Information

Website

nttps:/f

*Please provide a detailed description of your business that is s&levant to the opening of accounts with Coinbase for this business.

*Fund assets under management (in USD)

$0-5m

Select “$0-$5M" unless
you intend fo invest
more than $5mm




Related to Trading account

*For features on your Coinbase trading account, which Coinbase entity would you like to open your account under?
If you would like more features than is available to a single entity, please select Coinbase UK/PL and notify your sales representative. If your account is approved, we

will customize your account after onboarding. For more information please see our help article.

Coinbase Inc (our US entity) Coinbase UK & CmnbaseePnat:;ttli'l;z?ts Limited (our European

Order Book Base Currency usD EUR

Payment Methods DRHI0E D D?mestlc AT 1L LR SEPA and Wire for EUR
SEN (available upon request)

URDE Stablecoi | USDC order books 4 \
Direct conversion from USDC to USD Select excepted
Please select one Coinbase Entity . mon’rhly Troding

*Monthly anticipated on-exchange trading volume in USD | VOlume (eg : $O_] OOk

e — | orasapplicable)

L'? »
*If your application is approved, which email address would you like to be associated with rUpon approval, we
will set up your account using this email address.
This email cannot be associated to an existing Coinbase individual or business account.

Enter your email
address




Tax Information

“Tax ID Number (Employer Identificgtion Nym_ber, Global Inter Enter the EIN of er, gr qther local gntit

For businesses incorporated in the US, this can be 9 digits i.e. XX-XXxX> X of characters and nu

the Solo 401k

have one.

*W-9 Form. Upload a completed W-9 Form or download a W-9 Form from the link here, complete, and upload.
Click here to download a W-9

Or drop files

el

Complete W-9 (see
separate instructions on
following slides) & then

Upload




Provide the following on behalf of the entity applying for Coinbase

*Do you do business with individuals or entities in any of the following countries

No

*Are you engaged in any of the following activities or industries?

Adult entertainment or services, bail bonds, cannabis, check cashing or pay-day loans, crt

jJambling, multi-level or affiliate marketing, payments aggregation, pharmaceuticals, pornograg

Most clients enter
“NOH

Most clients enter




PLEASE ADD YOUR COMPANY HEADER - (NAME OF TRUST)

> You will be prompted to To: Goinbase
submit an authorized The following person(s) is (are) duly Authorized Representatives' of [ENTER LEGAL ENTITY ACCOUNT
represen tative list. NAME - (VAME OF TRUST)] [please add all that apply]:
Please use this and the Nome E————
fO”OWing slide as a gUide to NAME OF TRUSTEE 1 TRUSTEE
Comple’re the authorized NAME OF TRUSTEE 2 TRUSTEE
representative list in order to
open an account for a Solo
401k @) lan. The following person(s), known as Authorized Applicants, known as Authorized Applicants, is (are) duly

authorized?to submit and and sign applications on behalf of [ENTER LEGAL ENTITY ACCOUNT
NAME - (NAME OF TRUST)]:

Name Title/Position
NAME OF TRUSTEE
TRUSTEE 1
NAME OF TRUSTEE
TRUSTEE 2

Please provide a proof of identity? for each person(s). - See Supported ID’s List Below

1 An “Authorized Representative” is defined as a natural person who is a person of influence within the firm that is able to make
decisions on behalf of the legal entity, for example senior management, directors and shareholders. Please list on this form each
person(s) you have listed on the application as a control person, a beneficial owner, a director, or another authorized representative.
For trusts, this would include the trustee(s), settlor(s), beneficiaries, and protector/controller(s), as applicable.

2 An “Authorized Applicant” is defined as a natural person who is a person of influence within the firm that is able to complete and
submit applications on behalf of the legal entity, for example senior management, directors and shareholders.

3 Supported IDs are as follows: (must be color copy)
- Passport
Passport Card (US and EU only)
EU National Identity Card
Identity Card (Singapore)
Driver’s License (front and back) (NOT acceptable for Germany)
Military ID if match the U.S. address



PLEASE ADD YOUR COMPANY HEADER - (NAME OF TRUST)

Signed:

Print name:

Title:

Date:

**Points To Remember;

« An Authorized Representatives List is simply a document listing you, and any additional trustees, as
the trustee(s) for your new solo 401k trust.

< Keep in mind, this is a retirement trust and a retirement trust has trustees.

< You have 100% beneficial ownership of your vested solo 401k balance.

« Coinbase should not need info about your actual company, they generally just collect info about the
solo 401k trust plan.

« You can refer Coinbase to the signature page (last page) of the plan adoption agreement where you,
and any additional trustees, are listed.

» You will also be prompted to
submit information regarding
the Trustee (i.e. you) & upload

» Coinbase will email you

when your application has
been processed.

your Government ID.

» Upload the Trust Agreement &
Adoption Agreement for the
Solo 401k




How to Open Solo
401k Account at
Coinbase

Additional
Documentation
Needed:

Signed W-9 Form

.. W=9 Request for Taxpayer R

e, Ny 20171 Identification Number and Certification requantar. ::; ;ai
Tt e =send 1o the B
:;ﬂ—alﬂa::—-u:h’i:;:w ¥ Goto wewirs gow/Form il for ingtnuctions and the Btest nformafion. "

1 Narus = shoan on vour moome i3 e Nave e rsoursd on he e do ol isaee this Ins olark

oisnesE nama'ogeganded ety name. § diferent fom shova

3 Chook sppopraa box for fsdsml tox chissfioation o the pormn whoss namas @ sntered on fiss 1. Choel only sne of s | § Exsmptions icodos apply only io
kalowing sevan Does, Ceriain anbies. no indacusls 28

" o insnminne on pege 3

| | indisidimbfsols propision oy D 0 Gosporution _| 8 Cospuraion |:| Fartr=sip [ 1
sirgis-mambsr LLC Exerrpt payes sade (F ey}

:_| Limibest] isbriity cormpary. B the tas dessification (00 corpoestion. 5=5 corporation, P=Fatremship®
MNite: Check fhe eppoprste bax in the fre above for the tnx cinsafizotion of the single- membar owmer, Do natonech | Exsnplion from FATGA rgporing
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iz disregasdled from the owner should check {he sppropriate bom for fhe iax olassificsfion of iis owner.
Hoerie anccn EDTET: | RETITEMENt 1 TUSE ke ot e e a1 £
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Print or lype
Saa Specilic Instructions an pags 3

Enter address for the plan here.

& City, sista, =nd 77F nods

Enter City and State here

T List seemart nurrhars) ham donfional)

230 Toxpayer Identification Humber (TIN]
Erviar your TN in the appropriats baw. The TIN provided must match the nams gven onfins 1 to avoid | Socl securiy numbar
backun withhalairg. Farincividuals, this s genarally your social sscumy number (55N, However. for a | | | | | ‘ | | |
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antites, It I3 your ampioyer demmcaton rmber (BN, T 00U 00 fot REVs 5 NEmDer. 588 oW o gef 5

TIN, latar or

Note: If the cossurt izin mors than one nome, ses the instrugfiors for fine 1. Alooose What Nameand [ Empieystidemsheshon mumhe

Nurmbar To Give the Ramquastar for gudelings on whnss numbar to amtar | | | |
ENTER EIN FOR SOLO 401K TRUST === | = | | ‘ S

Certification

Undier penalisa of perjury, | cartdy that:

1. The rumtzsr shown on tha form is my zamest hupnyer identification numizer (or | om waibng for o numbsr to be ssusd to mel and

| =m nict subject to backup withholding becauza: () | s exampt from beoitup withholding, o (B | E=ve not boan notified by the Intoma Rovonus
Sertice (RS Ul | am suolect to backuo withholding as a resul of a fallue o report al Interest or divicends, of ic) the B3 has nofified me that fam
no longar subject o backup witnholding; and

3. | am a U.E citizen or aihsr U.E. person |dsfined balow and

4, The FATCA code(e) entarad on thio form (f amy) indizating that | em snempt from FATCA reperting iz comast.

Certification instructions. You must croes out itsm 2 above if you have been nofif=d by the IRE that you are cursrtly subject o backup withholding becauss
WOU hove TEESC 10 1200 2l IMErest and QVIDSNaS on your 5 retum. For =4 ostits ans3cuons, tem 2 0088 Aot BpelY. S0r mortgans (merest paid,
acquston of chardonment of ssoured propsy, sanceliafion of debt, cortrinations toan indivdual retirsment amangsment 1RA), and geremaly, payments
othar than imtarsst and dividends, you ae not squied fo Sgn the cadtiicaion, but you must pronde your comect TIN. Sea thairsmichons for Bart 11, ater

semet Trustee signs here. s Make sure to date
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Funding Cryptocurreny Account at

Coinbase & Processing Times

« Sub-accounts supported? Yes
 Funding the account with Fiat Dollar?

 Yes - the account can be funded with US dollars

« The name on the funding account must match either the name of the Trust or

one of the beneficial owners provided that they have been expressly
authorized to transact on behalf of the account

 Processing Time? Approximately 2 weeks




Practical Tips:

Investing Solo 401k funds in cryptocurrency

> Opening an Account at a Cryptocurrency Exchange

« Name and EIN of the Solo 401k (consider tax reporting by the exchange)

« Separate accounts for multiple participants (e.g. spouses) or types of funds (pre-tax or Roth)
> Funding an Account at Cryptocurrency Exchange

« Confirm that the account can be funded with Fiat money

 Wire/ACH funds from a bank account in the name of the Solo 401k

% Some exchanges may require that the account is funded via ACH and generally can’t ACH funds out of
a Solo 401k brokerage. As a result, it is generally easier to fund the exchange account via Solo 401k

bank account.
« Separate transfers for multiple participants (e.g. spouses) or types of funds (pre-tax or Roth)

> Private Transactions

« Confirm that the seller or buyer is not a disqualified person to ensure that you don’t commit a
prohibited transaction

« Do not combine or “tie” the transaction with non-retirement transactions




Solo 401K:;
Learn More!

> business@mysolo401k.net
> (800) 489-7571

MySolo401kFinancial

Grow. Control. Direct.

MySolo401kFinancial
Grow. Control. Direct.
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