




IRA - Extend Statute of 
Limitations

• Extends statute of 
limitations from three 
years to six years after a 
return containing an 
error was filed to allow 
IRS to pursue IRA 
noncompliance.

• This is effective for taxes 
with respect to which 
the 3-year statute of 
limitations ends after 
Dec. 31, 2021.





Pretax and Roth Solo 401k 
Contributions Not Impacted by $10 
Million IRA Restriction

u Contributions to SEP, Solo 401k and SIMPLE IRA 
would still be permitted, meaning the above IRA 
contribution provisions would solely prohibit 
IRA & Roth IRA contributions.



Pretax and Roth Solo 401k Contributions
u Example 1: Julie has a solo 401k balance of 

$9,995,000 on December 31, 2021. If she wants to 
make an IRA contribution in 2022, Julie can only 
contribute $5,000 to her IRA, but she could still 
contribute to her solo 401k plan. 

u Example 2: Jack has $12 million in his solo 401k 
as of December 31, 2021. He would not be able to 
make an IRA contribution in 2022, but could 
contribute to his solo 401k.



RMD 10 Million Threshold

u Contributions to SEP, Solo 401k and SIMPLE IRA 
would still be permitted, meaning the above IRA 
contribution provisions would solely prohibit 
IRA & Roth IRA contributions.



RMD $10 Million Threshold
uAccount balances used to determine 10 million 

threshold include IRAs and defined contribution plans 
including solo 41k plans, whether as a participant, 
owner of beneficiary. Other qualified plans such as 
403b, and governmental 457b plans are also included.

uThe 50% RMD applies regardless of the individuals age 
so even to those younger than 72. 

uJust like regular RMDs, the new RMD may not be 
transferred to another retirement account and the 
10% early distribution penalty does not apply. 
However, the new RMD would be subject to a 35% 
mandatory federal tax withholding.






	Slide Number 1
	Slide Number 2
	IRA - Extend Statute of Limitations
	Slide Number 4
	Pretax and Roth Solo 401k Contributions Not Impacted by $10 Million IRA Restriction
	Pretax and Roth Solo 401k Contributions
	RMD 10 Million Threshold
	RMD $10 Million Threshold
	Slide Number 9
	Slide Number 10

